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The Board of Public Works met, this day, at 11:15 a. m., in
,

,-the office of the Governor at Annapolis. Present: Governor War-
field, Comptr6ller Atkinson and Treasirer Vandiver.

-The Comptvoller submitted to the Board of Public Works a state-
ment of the unex.pended balance of the Rublic Building Loan which
'showed only $103,897.10 still unexpended, whereupon the Comptroller'

I

~oved th.at $666,000 of.the Public Building Loan be advertised for
sale as the State would soon be in need of funds for work upp~ the
-various buildings.,

•
On motion of the Comptroller, seconded by the Treasurer', the

Board proceeded to the consideration of the advertisement for
proposals for $666,000 of the Public Buildings Loan. _,The_Comp-

I
troller, seconded by the ,Treasurer moved that bids 'for the same be
opened &n June 29th, at noon in the office of the Treasurer. "Where-
upon Comptroller Atkinson offered the following form of advertise-
ment:

State of Maryland.
T REA SUR Y D EPA R T MEN T.

Ann~polis, May 1905.
"THE.PUBLIC BUILDINGS LOAN."

The undersigned, Governor, Comptroller and Treasurer of the
State of Laryland in.pursuance of an Act of the General Assembly,
of :Maryland of 1904, ,Chapter 298, will receive proposals for $666,000
of the said Loan.

at the pleasure of the State after the first day of July in the year
1914, and the'whole debt will be payable on the :first day 'of July
1919. The debt is exempted from State, County and Municipal tax-
ation and will be issued in bond form with coupons attached.

Said proposals must be delivered sealed to the Tre8surer of
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the .State at Annapolis on or.before 12'o'clock noon of the 29th,
day of June .1905 'and must have endorsed on the back of the envelope,,

ttPoposals for the Public. Bu11dings Loan". Each bid must be ac-
compoanied witha' certified check for tkn per cent of ,the amoUnt .

, " [.
of such bid and the' same wi'LLbe opened' in .the office of the State

. . I.

Treasurer in the Oity of Annapolis at ;t20,1 clock noon June 29th,
1905 in the presence of the undersigned.

On the opening of said proposals so many of said certificates.

I
, '.of indebted~ess as have 'been bid for, pot exceeding, however, ~he

amount for which proposals are invite.d" may be awarded by said Gov-
. ,ernor, Comptroller of the,Treasury andlTreasurer, or a majority of.

them to the highest respectable Qidder: or bidders for cash, and
when two or.more bidders have made the: same bid,.which bids are the
highest, and if the biqs are in excess' of the whole amount of the

. ,

certificates of indebtedness so offered for sale, then such cer~.

I
.' ., iNo bid for less than par or for a:fractional 'part of $1,000

Ieach he,s bid forbears to the whole amount of saId certificates of
I 'indebtedness offered for sale •.

tificates of indebtednes~ m,aybe awarded,to such highestr,esponsi-
ble bidder bidding 'the same price in the proportion which the amount

will be accepted.
The right is.reserved to reject ,anyand all'pids.

. 't •

Edwin Warfield,G6vernor.
~. . 'Gordon T:.Atkinson, OomptrC?ller of

the Treasury.
IMurray ~Iandiver, Treasurer.'
IOn motion of the Treasurer, seconded by the Oomptroller, th,e
I -, .'

. . " .
said advertisement we.sapproved, and the Gomptroller.and.Tre'asurer

, . -were instructed to have the same'inserted in the daily newspapers
I

of Baltimore City at such times as they may decide upon and in 8C-'

cordance with the law.
On motion of the Oomptroller, seconded by ~he Treasurer, it,

was . I .. I' . , " ,
Resolved, That the A~torney Gener~l be reque~ted by the Comp-

,
troller to advise the Board whether it'has the power to reject any
any all bids for State printing under :Chapter 319 of the Acts of
1904, and also the Attorney General ts views as to the m$,xim~ ex-
penditure for the additional printing under the said Act.
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Treasur~r Vandi'JIcrpr,esent"ed.to the Board a letter from Mr. John
M. Carter, President of tl1~M~ryland Insitute for,the Promotion of
the Mechanics Arts; 'and suggested that ,the Attorney General 'be

. -'., .

requested tcrgive an opinion to the Board as to whether the title
to this lot should be in the State or in the Maryland Institute.. ' . .

Wpe'reupc:mon mot1onof,the Comptroller, seconded by the Treasurer, '
it was resolved that the Treasurer be instructed to request such
opinion from 'the Attorney General and that the,Tr~asurer be also
requested to communicat~ with'Mr.Carter and say to him that as soon
as the money appropriated under Chapter --------- of the Acts of
1904 is available it will be paid over.

The Treasur'er read the following letter from Mr. George Black-
is'ton, President of the Union Trust Company:

,Baltimore, May~ 19th, 1905.

Hon., Murray Vandiver,
Trea?urer of i>ilaryland,

Annapolis, Maryland.
Dear Sir:.

I beg to enclose you a statement of the operation and receipts
of the Union Trust Bu'ildin~ ob the present basis, giving you the
present income, there being several offiees unrented. The as-
sessment of the property is $556,800. The original,bond issue
comprising the, second and third have been pa-idoff and cancelled
) , , ' I

and 18 bonds of the first mortgage which was originally for $3QO,OOO
have been can'celled, leaving the present mortgage on the building
'$282 ;000 ~ Three bonds are tal>:enup under the sinking fund re-
quire~~nts and cancelled each ye~r at 107 and interest. 1 have

, ,declined lately'two bids for the entire issue of bonds held by us
to-wit: $130,0,00 at 105 and interest. The bonds are redeem-

which we desire to ,deposit with you were' purchased from time to
Those in our possession a portion of

I
able at 107 and interest.

time at figure,S ranging from 103 1/2 to 106 • The mortgage on the
l~uilding is less than one half of itsvalue on a six per cent earn-
ing basi s'.,

1 would teprepared to appearcbe fore the Board at any time.
1 can hardly imagine that you desire any further estimate of the
value of the property. The City assessors have re-examined and
reassessed the proj>erty this year as stated above at $556,800.
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Hoping that this statement will meet yOUI' requireIl1ents,I am,

Very truly yours,
Geo. Blackiston, President •

.'Which upon motion, was ordered. spread upon the minutes, ~_o-
gather with the accompanying statement of the,operation and earnings,
expenses etc., of the Union TJ;ust Building.,

, Statement of Operat;i.onofUn~on Trust Company. _
Present Income: --------------~-----------~---------- $62,400.00.

Total Cost of Operation:
Based on four months' operation of Present year

Coal ---~----------------------~---- $2;93~.00
Wages --------------------------~~-~ 9,169.16
Incidentals ------------------------ 1.966~8014,072.96

I

Insurance

Taxes as per receipt last year

Interest on bonds ($282,OOO)@ 5%

635.23
14,708.19'
12..a885.24
.27,593.43
14,100 .•00 41,693.43

. "

Surplus over operating expenses at
their highest possible figure, taxes
and interest on bonds, and insurance $20,706.57

I
The Treasurer also submitted the following opinion from the

Attorney General:'
Baltimore, April lOth, 1905.

Dear Sir:
I return you the letter of April 4th, from ~r. George Blackis7

ton, President of the Union Trust Company.
Section 55M of-Article 23 pf the Code of Public General Laws 8S

amended by Chapter 251 'ofthe Acts of 1904 provides for the sub-
stitution of the deposit requj.red to be kept by saf.edeposit, trust
guaranty and certain other companied with the Treasurer of the
State, of bonds secured by a first mortgage on real estate sit-
uated in the State of Maryland and owned by the Company required
to make the deposit "whenever such bonds may be approved as'secur-
ity by the Board of Public Works.

Before the substitution can be made the Board of Public
Works has to approve of the first mortgage bonds on the real es-
tate of the Company, which it has proposed to substitute for their
present deposit.

I
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I

This approval of these first mortgage real estate bonds is
s,matter confided by law to th~' judgment of the Board of Pub1:1c
WDrks; that Board 1?-asthe power to approve. of the bonds if it sees
fit to do so and thinks thet such approval will ndt be injurious
to the public interest.

It may not be amiss forme to ,suggest to you that the sec'uri-
ties enumerated in Mr. Blackistone's letter as now be~n~ on de-
,posit are'all of them of a hi'gh grade and that it would be a pru-
dent 'thing for you, as a member of the Board of Public Works be-
fore approving of the bonds of the Massachusetts Building Company,
whic~it is proposed to substitute for them to satisfy yourself
that these Massachusetts Building Company's, bond~ will afford
:as adequate a pr~tection as is now furni::3hedto the interests,
which the,Statets seeks to protect by having a deposit made by a
Trust Oompany with the State Treasurer.

Yours very truly,
William S. Bryan, Jr.,

Attorney G.ener'al.
Upon motion it was resolved that Mr. Elackiptone be requested

to furnish the Board of Public Works with a statement of the re~
ceipts and income from the property, its fixed charges in the way
of taxes and running expenses, insurEnce o.ndso forth, and a cer-
tificate of its assessed valuation, together with a certificate
from three expert real estate men as to the value bf the property
and of the securities offered.

',The Treasurer next presented the following letter from Mr.
S. Davies Warfield, President of the Continental Trust Company:

Baltimore, Md., May 18th, 1905 •
. Hon. Mur:r:'ayVe.ndiver,

State Treasurer,
Annapolis, Md.

My dear Sir:
In accordance with your letter of the 15th, inst~, I beg to

~and you herewith my answers to the various questio~s put by you,
also an appraisement of the property by three well known real es-
tate men of this City. I also enclose copy of the mortgage se-
curing the bonds referred to.

Will you kindly let me hear from you as promptlyyas possible
and oblige,
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Yours very truly,

s. Davies Warfield.
State of Maryland,
City of BBltimore,to-wit:

I hereby certify that on t,his 18th, day of May in 'the year
1905 ,before me, the subscriber, a Notary Public of the State of
Maryland, in and for the City of Baltimore personally appeared
s. Davies Warfield and being by me fully sworn did depose and say
as foilows:'

I am the President of the Continental Trust Company" a,ndas'
such am.familiar with the buildinK erected on the lot of groun-d

. ' .situated on the,~~uth east corner of Baltirnoer and Calvert 'Streets
in the City of Baltimore 'and owned by the said Company. The
total cost of 'the lot of ground above mentioned and the building

, '

I

er~ct~d~hereon was il,45l,748. . 'These fig-qres include the origi,.....
nal cost of the building. In restoringth~ building aftei th~
fire impr.ovementswere made therein adding much to 'the actual value

.completely restored and in the restoration opportunity was 8,ffor@e.d
to take advantage of the experieri~e gained td add to the value 'of

thereof as well as the renting value. The Building has been

I
our investment. Under these condi.tions and from other consider-
etionI consider the value of this p~operty to be $1,600,000.
The assessed~aluati~n thereof is $933,920.00.

The above menticned property has been mortgaged. to the Mary-
land Trust Company as Trustee to secure an issue of.$900~000 fifty
year 4 1/2 gold bonds, and the annexed printed copy of the s8,id
mortgage is a true copy thereof.

-The following figures ar~ true statements of the receipts froIT!
rentals of said building and the disbursements' for expenses and
maintenance thereof and taxes and interest paid for the years 1902
and 1903 and an estimated statement for 1905 based on actual ren-
ta1s up to this date, w1;ich are, hpwever, expected to be incr-eased
as the remainder of the Building shall be rented.

Rental~ 1902 --------------------~--------~-----$134,843.74
Operating expenses and maintenince $35;157.92
Taxes 1902

Interest on bonqs, $900,000 at 4 1/2

54,071.90
80,771.84

.40,500.00
40,271.84
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Rent~ls 1903 --~---~---~----~--------~--~-~------$147,927.57
Operating expe~ses and ~airiten~~ce $37,905.67

. " 6 ''Rentals 1905 -------------------.-----------------~121,eOO,OoI

Taxes 1903 ~----~--------~-------- 18,176.04,

Interest on bonds $909,000 at 4 1/2

. .18 per c~nt to belea~ed
Operating expenses andmainten~nce $35,000,00
T~xes 1905 ----------------------~ 21,364.43I

Interest on bonds $900;000 at 4 1/2

55,785.-71
92,241.86
40,500.00
51.,741 ~86

56,364.43
65,435.57
40,500.00
24,935-57

I also hereto annex certificate signed.by three real estate
men of standing as .to the value of the property and securities,

S.,Da'viesWarfield,
Subscribed and sworn t~ Defore me this 18th, day of May in

the-year nineteen hundred and five.

We hereby certify that we are engaged in the real estate
business in Baltimore City; that we have examined the lot of ground
and iinprovements thereon at the southeast corner of Calvert and

'.

I
(Seal) .Charles L. Wiega~d, Nptary Public.

, ,
, Baltimore,Md., May 18th, 1905.-'

I

--'.-Baltimore Streets known as the,ContInental Building, and .have ex-
amined the e-arnings of the same aridfrom such examlnations we are
of the opinion that the lot and improvements thereon are conserva-
tiv~ly worth $1,500,000, and that the mortgage bonds secured there-
on of the par value of $900,000 are worth par.

. . ' ,

T~ W..Tongue,
A~ L. Garter,
Henry .C.Logemann.

Whereupon, on motion of the Comptroller, seconded by the
Treasurer, it was resolved, that before action be taken addi~ianal
information be secured from the Company in the way of a certificate
of the assessed value, the totll fixed charges on the property,
the amount of taxes paid ':lponthe real estate, the opinion of at
leat three expert real estate men as to the 'value-of the property

,
and of the securities offered, which was adopted.

The Treasurer presented the following letter from Mr • .Allan
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.McLane, Receiver of the Maryland Trust Company.

Baltimore, May 8th, 1905.
Hon. Murray Vandiver,

Treasurer of Maryland,
Amma:pol!s, Md.

Dear Sir:
I have your letter of May 5th, and have carefully noted its I

contents. As the plan for terminating the receivership of this
Company is now making steady progress an~ should become effective
at-an early date. .I shall advise the Executive Committee of
the Trust Company to rene"their appli.cation to substitute- the.
building bonds for the City stock as soon as I am discharged and
the Company is once more a going concern.
meet the views of the Attorney General.

Very respectfully,

This should fully

Allan McLane, Receiver.
Whereupon it was resolved, on motion of the Comptroller, sec-

onded by the Treasurer thet the Treasurer be instructed to notify
the receiver of the Maryland Trust Company that this Board is
powerless to act in the matter as it now stands.

The Treasurer laid before the Board a letter from Mr.Walter
A. Mason, President of the Commercial and Farmers National Eank
statihg that the BC?ardof Directci>rsof thesEdd Institution pro-
posed to formulate a plan to increase the c8pital stock of said
Bank and asking the opinion of the Board as the representatives
-of the State's interest.

Upon motion of,Dr. Atkinson, seconded by the Treasurer, the
Secretary of the Board was directed to notify Mr. Mason that the
State had no funds ava,llable with which to purchase this proportionate

I

increase in the Bankts stock'and therefore, did not deem it neces-
sary tt express any opinion in regard to the contemplated increase.

Upon motion of the Comptroller, seconded by the Treasure; it
was resolved to pay Miss Florence hlackubin out of the contingent
fund of the Board of Public Works the cost of the frame purchased
by her for 'the,,,plctureofher grandfather, ex-State Treasurer now

/~.,J';

in the office'of the Treasurer of Maryland.
On motion of the Comptroller, seconded by the.Treasurer, it

was resolved to payout of the contingent £urid of the Board of

I
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the Board of Public- Works the bill of the Baltimore Sun for
$85.25 for printing the report of the State Mine Inspector.

At 12:25, the Board, on motion-of the Comptroller, seconded
by the Treasurer, adjourned.

R. S. Bart, Acting Secretary.
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